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Major New York 
Climate Change 

Initiatives 
  

Overall State Reduction Targets 
 

• 5% Below 1990 Levels by 2010  
• 10% Below 1990 Levels by 2020 
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Lead by Example Measures (2001) 
 

• 35% reduction in energy use by 2010 
• 20% state energy consumption from 

renewables by 2010 
• 100% all state vehicles will be zero emission, 

hybrid or alternatively fueled by 2010 

Government Sector 
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• Vehicle GHG Emissions Standards— 
– Beginning with 2009 Model Year 
– 30% reduction in vehicle greenhouse gas 

emissions 
• Tax Incentives for biofuels, alternative-fuel 

vehicles 
• Cleaner Mass-Transit, e.g., hybrid electric 

buses. 
• Green Vehicle Incentives (Green EZPass, 

HOV Lane Rules) 

Transportation 
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• Aggressive Energy Efficiency Program 
($300 million annually) 

• Appliance and Equipment Efficiency 
Standards 

• Green Building Tax Credit 
• Urban Shade Trees 
 

 

Buildings Sector 
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• Since 1995, preservation of  
1 million new acres 

• Open Space Acquisitions 
• Urban Forestry  

Sequestration 
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• Renewable Energy Portfolio Standard—
25% of all electricity from renewables by 
2013. 

• Regional Greenhouse Gas Initiative to 
Reduce CO2 Emissions from Power 
Plants through Mandatory Cap-and-
trade Program 

Electric Generating 
Sector 



• April 2003 Invitation 
from New York 
Governor Pataki 

• 2 & ½ Year Design 
Process 

• December 2005 
Memorandum of 
Understanding  
(7 States) 

• Maryland to Join 

Background 
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Identify 
Sources 

to be 
Covered 

Determine 
Total 

Emissions 
from 

Covered 
Sources & 

Set Cap 

Issue 
Allowances 
(1 per ton) 

&  
Distribute 

Trade 

Sources 
Cover 

Emissions 
with 

Allowances 
and/or 
Offsets 

Offsets 

Designing RGGI: 
A Cap-and-Trade Program 

Presenter
Presentation Notes
I want to take a moment to describe briefly the key steps in designing a cap-and-trade program:

First, we identify the sources to be covered.  In RGGI, we decided up front to focus initially on the power sector.

Second, we hone our emission data and determine the total emissions from the sources to be covered.  And based on that total number, we arrive at a cap (Total emissions=stabilization).

Third, we create one allowance for every ton of emissions, and we decide how to allocate or distribute the allowances to the new emissions marketplace.  

Fourth, trading occurs between sources.

Trading occurs because at the end of a “compliance period” sources must cover their emissions with allowances.  Those sources with excess allowances can sell the allowances to sources with a deficit.

Offsets enter into this picture.  These are reduction projects that occur in areas outside the covered sources—such as energy efficiency projects or landfill gas projects.  Offsets can also be used to cover emissions.
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• Start Date of 2009 
• Covers Power Plants 25 Megawatts+ 
• Two-Phase Cap—Stabilize Emissions 

through 2015; Reduce 10% by 2019. 
• Three-year compliance periods 
• No Sunset Provision—No End Date 

RGGI Program 
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• Allocations: 
– 25% for Auction for Consumer Benefit 

and/or Strategic Energy Purpose  
(can be higher—Vermont will auction 
100%) 

– Remaining 75% of the allocations left 
to each state to allocate 

• Banking Allowed 

RGGI Program 
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• Offsets—5 Initial Types: 
–  Natural Gas, Propane, Heating Oil 

 Efficiency; 
–  Land to Forest; 
–  Landfill Gas Capture & Combustion; 
–  Methane Capture from Animal Operations 
–  SF6 Leak Prevention; 
 

RGGI Program 
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RGGI Next Steps 

• States to Implement Program  
on State-by-State Basis  

• Maryland “On-Ramp” 
• Add Additional States—MA & RI 
• Link with West Coast—CA, OR, WA, 

AZ, NM? 
• Recognize additional international 

emissions “currencies”? 
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Franz T. Litz 
Climate Change Policy Coordinator 
New York Department of  
Environmental Conservation 
ftlitz@gw.dec.state.ny.us 
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RGGI Program Components 

• Offsets—project-based reductions: 
–  Types:   

• Natural Gas, Propane, Heating Oil Efficiency 
• Land to Forest 
• Landfill Gas Capture & Combustion 
• Methane Capture from Animal Operations 
• SF6 Leak Prevention 


